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SUBJECT: MORGAN GUARANTY TO SYNDICATE LOAN TO GOM 

1. MORGAN GUARANTY TRUST COMPANY IS SYNDICATING A US$100 
MILLION LOAN TO MALAYSIA. TERMS OF LOAN ARE ONE AND ONE- 
EIGHTH PERCENT OVER LONDON INTERBANK RATE (LIBAR) FOR SEVEN 
YEARS. MORGAN ANTICIPATES NO DIFEICULTY IN FINDING PARTI- 
CIPANTS TO SYNDICATION. 

2. IT IS INTERESTING TO NOTE THAT GOM HAS TO DATE ONLY DRAWN 
DOWN $50 MILLION OF $200 MILLION LOAN (ONE AND THREE-EIGHTHS 
TO ONE AND ONE-HALF PERCENT OVER LIBAR FOR SEVEN YEARS) 
SYNDICATED BY CITIBANK IN 1976. 

3. LOCAL BANKING SOURCES SPECULATE THAT GOVERNOR OF CENTRAL 
BANK FEELS THAT INTEREST RATES HAVE BOTTOMED OUT AND THIS WAS 
OPPORTUNE TIME TO OBTAIN LOAN AND/OR THAT CENTRAL BANK HAS 
INTEREST IN KEEPING MALAYSIA ACTIVE IN INTERNATIONAL FINANCE 
CIRCLES EVEN IE EUNDS NOT PRESENTLY NEEDED. EMBASSY FEELS 
BOTH OF ABOVE REASONS WERE TAKEN INTO ACCOUNT BY CENTRAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUALA 01508 110737Z 

BANK IN ARRANGING THIS LOAN. 
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